PROCEEDINGS

&m&ﬁ COMpMISSION
HAWALI

, Honolulu, Hawaii
19, 1960

MINUTES OF PREVIOUS MEETINGS

The minutes of thne meetings of MARCH 24, 1960, MARCH 29, 1960 and the REPORT
of the meeting with the State Attorney Genmeral on APRIL 5, 1960 were approved a

circulated,

FISCAL REPORT

The financial report for the month of March 1900 was accepted.

TATISTICAL REPORT

tp‘&

LICENSEE

The EXECUTIVE BECRETARY emphasized that the reason for submitting this
monthly report is to keep the fommission informed of the total licenseepopulation,
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REVISION OF APPLICATICH FORMS

In view of the limited SLPS3Y of forms and the recent change of policy which
requires applicants to furnish a set of fingerprints as part of the application
process, the staff was authorized to revise all application forms. The Commission
strongly urges that a proper set of forms be constructed and directed that the
Department of the Attorney General is to be consulted if changes to the licensing

e
act are found necessary.

The EXECUTIVE SECRETARY reported on the action tgken by the Board of Directors,
HOMCLULU REALTY BOARD, in endorsing the Commission's change in policy to require

fingerprints as part of the prescribed information applicants must submit,

A discussion was also beard on putting the sponsoring broker in a more
regponsible position in vouching for a prospective salesman. A more detailed
ceyvtificate of recommendation ov a follow-up questionnaire to the broker, as used
in British Columbia, could be considered.
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After scanning the REFERENCE BOOK of California's Division of Real Estate,
the Commission voted to furnish additional copies of the study tool to the
sevava? County libraries throughout the state. The Staff was directed to procure
50 REFERENCE BCGOKS which are to be distributed as follows

1z for Library of Hawaill
10 for Hilo Library
4 for Xona Library
7 for Maui Library
6 for WKaual Library
7/ omne for each member of Commi
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Comp E inants weve satisfied a week after contacting Staff when deed was recorded
and copy bE coatract deliveved to buyers. The respondent br&k G

icmmissi on that this would not happen again and has
rhat this was his first occurrence.
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COLONY HOUSE prospectus at 2752 Kalakaua Avenue. In referring to thi

column display advertisement in the Aprill3, 1960 HONOLULU ADVER
as the full page annmouncement in the March 30, 1960 HOWCGLULU STAR
CHAIRMAN stated that he felt the developer, through advertising, was going oo

3 2

far when he announces or advertises a 20-40% income can be expected on investment

BULLETIN, the

s

in this pruspectus.

Mr. CROSS suggested
prebably based on statis
tourist destination area studi
supported these forecasts rega
CROSS admits thet while thes

they might become an actuald

uch a statement in advertising cooperatives is

d srte prepared by exparts in economics and

e §ﬁrther stated that government, too, has
e ure economic growth of Hawsaii., Mr,
c nebulous we can not prove that

ot e
1]
5
=
(O

3 bec 21 little can be done about such n*ojeﬂticnu,
The weak spot is that people are now investing in what appears to be a developer
cooperative project--either cooperative apartment or cooperative apartment
operated as a hotel, He cites the danger of such an operation is when the
builder~developer cannot perform on the master mortgage and the investor/purchasers
are left holding the bag.
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The EXECUTIVE SECHETARY reported when the Deputy Commissioner Strauch of
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CALIFORNIA REAL ESTATE DIVISICN was heve on inspections last year he stated
rather strongly that the Commigsioner would not permit Hawaii's cooperative
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Mrs. AHRENS believed that the Commission should seek azmendatory legislation
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T+ was the consensus of opinion that the matter should be monitored by the
Commission and the ftoff was to take such measures as was necesgsary to study
arcas where laws, either under Section 170 or other departments of the State of
Hawaii, may be strengthened or improved
FORMAL HEARING ON REAL ESTATE LICEHSE COMMISSION vs VIGLET C,

“h& meeting was interrupted at this point to allow the formal i
or 10:00 o'clock to proceed. Tramscript of the proceedings of this
hearing is made a part of the minutes hereof,

Meeting was resumed at 5:15 p.m. upon recess of the formal hearing.
SUCCESSFUL APPLICANTS WITH DEROCATCRY BACKGROUND REPORTS

The Staff's recommenda icants derogatory criminal
reports and credit ] ore ti SECRETARY for inter~
view and sarisfaction that applicant is basically of good character and reputation
before license is issued was accepted by Commission. Criminal abstract reports
of World War II are to be stricken from the records.
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QRCHID 1BLANMD REAL ESTATE, INC.

Application for brokerage ilicense was submitted by the above entity with
BENJAMIN F. EONCG as principal broker and offices to be located in Hilo, Hawaii.
Mr. KONG has also expressed desire to retain his independent br cker's status
at 435 Damon Puilding, Homolulu,

1t was moved by Mr. Wick, seconded and carried that a license undexr the
above arrangement be denied. The decision was based on discussion of:

Mo man can serve two maslters'
L broker may serve two principals 1f such principals are
located under the same roof or adjacent locale.







